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associated with wells drilled or used
while the assignor was lessee.

(4) Establishes regulatory frameworks
for acceptance of lease-specific
abandonment accounts and third-party
guarantees.

(5) Sets a higher more realistic level
of bond coverage to be required of the
holder of a G&G exploration permit to
drill a deep stratigraphic test well and
authorizes a demand for a supplemental
bond from the holder of a G&G permit
or pipeline right-of-way.

This rule is the product of MMS
efforts to write regulations in plain
English and continues attempts to
provide optimum flexibility for a lessee
to meet lease bond requirements and
ensure that lessees adequately fund
their end-of-lease obligations.

Objectives for this rule are to: (1)
ensure a lessee’s financial capability to
perform its lease obligations; (2) protect
the environment from threat of harm
that might result from a lessee’s failure
to timely carry out proper well
abandonment and site clearance
operations; (3) achieve a reasonable
degree of protection from default by a
lessee, permittee, or pipeline right-of-
way holder at a minimum increase in
costs for lease, permit, or pipeline
operations; and (4) select a method for
attaining those goals that equitably
affect all parties.

(r) Proposed Rule: Oil Spill Financial
Responsibility for Offshore Facilities.
Bidders should note that MMS
published in the Federal Register a
proposed rule to implement a financial
responsibility provision of the Oil
Pollution Act of 1990 (OPA). The
proposal, which appears at 62 FR 14052
on March 25, 1997, requires those
responsible for offshore oil facilities to
demonstrate that they can pay for
cleanup and damages caused by facility
oil spills. The proposed rule applies to
oil exploration, production, and
pipeline facilities located along and
seaward of the U.S. coastline. The
proposal reflects recent changes to OPA
that more precisely define the scope of
the oil spill financial responsibility
requirement in terms of geographic
limitations, types of facilities affected,
and the dollar amounts of responsibility
that must be demonstrated. Public
comments on the proposed financial
responsibility regulation were due June
23, 1997. A final regulation should be
published by the end of the year.

(s) Final Rule: Response Plans for
Facilities Located Seaward of the Coast
Line. Bidders should note that MMS
published in the Federal Register a final
rule at 62 FR 13991 on March 25, 1997,
to implement the facility response
planning provision of Oil Pollution Act

of 1990 (OPA). The rule, which
supersedes an interim rule in effect
since February 18, 1993, allows one
plan to be used to cover multiple
offshore facilities; thus allowing
operators to reduce the cost of spill
response compliance without sacrificing
environmental protection. The final rule
also permits the use of the National
Response Team’s Integrated
Contingency Plan Guidance when
preparing a plan for MMS review. This
guidance allows facility owners to
consolidate multiple plans required by
various agencies into one functional
response plan, thereby minimizing
duplication.

Dated: July 28, 1997.
Cynthia Quarterman,
Director, Minerals Management Service.

Approved:
Bob Armstrong,
Assistant Secretary, Land and Minerals
Management.
[FR Doc. 97–19465 Filed 7–23–97; 8:45 am]
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Section 8(a)(8) (43 U.S.C. 1337(a)(8))
of the Outer Continental Shelf Lands
Act (OCSLA) requires that, at least 30
days before any lease sale, a Notice be
submitted to the Congress and
published in the Federal Register:

1. Identifying the bidding systems to
be used and the reasons for such use;
and

2. Designating the tracts to be offered
under each bidding system and the
reasons for such designation.

This Notice is published pursuant to
these requirements.

1. Bidding systems to be used. In the
Outer Continental Shelf (OCS) Sale 168,
blocks will be offered under the
following two bidding systems as
authorized by section 8(a)(1) (43 U.S.C.
1337(a)(1)), as amended: (a) Bonus
bidding with a fixed 162⁄3-percent
royalty on all unleased blocks in less
than 200 meters of water; and (b)(i)
bonus bidding with a fixed 162⁄3-percent
royalty on all unleased blocks in 200 to
400 meters of water with potential for a
royalty suspension volume of up to 17.5
million barrels of oil equivalent; (ii)
bonus bidding with a fixed 121⁄2-percent
royalty on all unleased blocks in 400 to
800 meters of water with potential for a
royalty suspension volume of up to 52.5
million barrels of oil equivalent; and

(iii) bonus bidding with a fixed 121⁄2-
percent royalty on all unleased blocks in
water depths of 800 meters or more with
potential for a royalty suspension
volume of up to 87.5 million barrels of
oil equivalent.

For bidding systems (b) (i), (ii), and
(iii), the royalty suspension allocation
rules are described in the Interim Rule
(30 CFR Part 260) addressing royalty
relief for new leases that was published
in the Federal Register on March 25,
1996 (61 FR 12022).

a. Bonus Bidding with a 162⁄3-Percent
Royalty. This system is authorized by
section (8)(a)(1)(A) of the OCSLA. This
system has been used extensively since
the passage of the OCSLA in 1953 and
imposes greater risks on the lessee than
systems with higher contingency
payments but may yield more rewards
if a commercial field is discovered. The
relatively high front-end bonus
payments may encourage rapid
exploration.

b. (i) Bonus bidding with a 162⁄3-
Percent Royalty and a Royalty
Suspension Volume (17.5 million
barrels of oil equivalent). This system is
authorized by section (8)(a)(1)(H) of the
OCSLA, as amended. This system
complies with Sec. 304 of the Outer
Continental Shelf Deep Water Royalty
Relief Act (DWRRA). An incentive for
development and production in water
depths of 200 to 400 meters is provided
through allocating royalty suspension
volumes of 17.5 million barrels of oil
equivalent to eligible fields.

b. (ii) Bonus Bidding with a 121⁄2-
Percent Royalty and a Royalty
Suspension Volume (52.5 million
barrels of oil equivalent). This systems
is authorized by section (8)(a)(1)(H) of
the OCSLA, as amended. It has been
chosen for blocks of water depths of 400
to 800 meters proposed for the Western
Gulf of Mexico (Sale 168) to comply
with Sec. 304 of the DWRRA. The 121⁄2-
percent royalty rate is used in deeper
water because these blocks are expected
to require substantially higher
exploration, development, and
production costs, as well as longer times
before initial production, in comparison
to shallow-water blocks. The use of a
royalty suspension volume of 52.5
million barrels of oil equivalent for
eligible fields provides an incentive for
development and production
appropriate for this water depth
category.

b. (iii) Bonus Bidding with a 121⁄2-
Percent Royalty and a Royalty
Suspension Volume (87.5 million
barrels of oil equivalent). This system is
authorized by section (8)(a)(1)(H) of the
OCSLA, as amended. It has been chosen
for blocks in water depths of 800 meters
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or more proposed for the Western Gulf
of Mexico (Sale 168) to comply with
Sec. 304 of the DWRRA. The use of a
royalty suspension volume of 87.5
million barrels of oil equivalent for
eligible fields provides an incentive for
development and production
appropriate for these deep-water depths.

2. Designation of Blocks. The
selection of blocks to be offered under
the four systems was based on the
following factors:

a. Royalty rates on adjacent,
previously leased tracts were considered
to enhance orderly development of each
field.

b. Blocks in deep water were selected
for the 121⁄2-percent royalty system
based on the favorable performance of
this system in these high-cost areas in
past sales.

c. The royalty suspension volumes
were based on the water depth specific
volumes mandates by the DWRRA.

The specific blocks to be offered
under each system are shown on the
‘‘Stipulations, Lease Terms, and Bidding
Systems’’ and ‘‘Royalty Suspension
Areas for the Western Gulf of Mexico’’
maps for Western Gulf of Mexico Lease
Sale 168. These maps are available from
the Public Information Unit, Minerals
Management Service, 1201 Elmwood
Park Boulevard, New Orleans, Louisiana
70123–2394.
Cynthia Quarterman,
Director, Minerals Management Service.

Approved: July 18, 1997.
Bob Armstrong,
Assistant Secretary, Land and Minerals
Management.
[FR Doc. 97–19503 Filed 7–23–97; 8:45 am]
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AGENCY: Bureau of Reclamation,
Interior.
ACTION: Notice.

SUMMARY: Notice is hereby given of
proposed contractual actions that are
new, modified, discontinued, or
completed since the last publication of
this notice on April 28, 1997. The
February 10, 1997, notice should be
used as a reference point to identify
changes. This notice is one of a variety
of means used to inform the public
about proposed contractual actions for
capital recovery and management of
project resources and facilities.

Additional Bureau of Reclamation
(Reclamation) announcements of
individual contract actions may be
published in the Federal Register and in
newspapers of general circulation in the
areas determined by Reclamation to be
affected by the proposed action.
Announcements may be in the form of
news releases, legal notices, official
letters, memorandums, or other forms of
written material. Meetings, workshops,
and/or hearings may also be used, as
appropriate, to provide local publicity.
The public participation procedures do
not apply to proposed contracts for sale
of surplus or interim irrigation water for
a term of 1 year or less. Either of the
contracting parties may invite the public
to observe contract proceedings. All
public participation procedures will be
coordinated with those involved in
complying with the National
Environmental Policy Act.
ADDRESSES: The identity of the
approving officer and other information
pertaining to a specific contract
proposal may be obtained by calling or
writing the appropriate regional office at
the address and telephone number given
for each region in the supplementary
information.
FOR FURTHER INFORMATION CONTACT:
Alonzo Knapp, Manager, Reclamation
Law, Contracts, and Repayment Office,
Bureau of Reclamation, P.O. Box 25007,
Denver, Colorado 80225–0007;
telephone 303–236–1061 extension 224.
SUPPLEMENTARY INFORMATION: Pursuant
to section 226 of the Reclamation
Reform Act of 1982 (96 Stat. 1273) and
43 CFR 426.20 of the rules and
regulations published in 52 FR 11954,
Apr. 13, 1987, Reclamation will publish
notice of the proposed or amendatory
contract actions for any contract for the
delivery of project water for authorized
uses in newspapers of general
circulation in the affected area at least
60 days prior to contract execution.
Pursuant to the ‘‘Final Revised Public
Participation Procedures’’ for water
resource-related contract negotiations,
published in 47 FR 7763, Feb. 22, 1982,
a tabulation is provided of all proposed
contractual actions in each of the five
Reclamation regions. Each proposed
action is, or is expected to be, in some
stage of the contract negotiation process
in 1997. When contract negotiations are
completed, and prior to execution, each
proposed contract form must be
approved by the Secretary of the
Interior, or pursuant to delegated or
redelegated authority, the Commissioner
of Reclamation or one of the regional
directors. In some instances,
congressional review and approval of a
report, water rate, or other terms and

conditions of the contract may be
involved.

Public participation in and receipt of
comments on contract proposals will be
facilitated by adherence to the following
procedures:

1. Only persons authorized to act on
behalf of the contracting entities may
negotiate the terms and conditions of a
specific contract proposal.

2. Advance notice of meetings or
hearings will be furnished to those
parties that have made a timely written
request for such notice to the
appropriate regional or project office of
Reclamation.

3. Written correspondence regarding
proposed contracts may be made
available to the general public pursuant
to the terms and procedures of the
Freedom of Information Act (80 Stat.
383), as amended.

4. Written comments on a proposed
contract or contract action must be
submitted to the appropriate regional
officials at the locations and within the
time limits set forth in the advance
public notices.

5. All written comments received and
testimony presented at any public
hearings will be reviewed and
summarized by the appropriate regional
office for use by the contract approving
authority.

6. Copies of specific proposed
contracts may be obtained from the
appropriate regional director or his
designated public contact as they
become available for review and
comment.

7. In the event modifications are made
in the form of a proposed contract, the
appropriate regional director shall
determine whether republication of the
notice and/or extension of the comment
period is necessary.

Factors considered in making such a
determination shall include, but are not
limited to: (i) The significance of the
modification, and (ii) the degree of
public interest which has been
expressed over the course of the
negotiations. As a minimum, the
regional director shall furnish revised
contracts to all parties who requested
the contract in response to the initial
public notice.

Acronym Definitions Used Herein

(BCP)—Boulder Canyon Project
(CAP)—Central Arizona Project
(CUP)—Central Utah Project
(CVP)—Central Valley Project
(CRSP)—Colorado River Storage Project
(D&MC)—Drainage and Minor

Construction
(FR)—Federal Register
(IDD)—Irrigation and Drainage District
(ID)—Irrigation District
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